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Abstract. This paper investigates the role of monetary policy in maintaining economic stability,
focusing on its effectiveness in controlling inflation and unemployment. By examining historical
case studies and current practices, the research highlights the importance of central banks in
stabilizing economies. The findings reveal that while monetary policy is a powerful tool, its success
depends on timely and appropriate interventions. The paper suggests that coordination with fiscal
policy enhances overall economic stability.
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Introduction

Monetary policy plays a crucial role in ensuring economic stability by influencing inflation
and unemployment rates. This article delves into the mechanisms through which central
banks implement monetary policy to stabilize economic fluctuations. Through historical and
contemporary case studies, the paper illustrates the effectiveness of various monetary
strategies. The research underscores the importance of timely interventions and the need for
coordination with fiscal policies to maximize economic stability. The findings advocate for
adaptive policies that respond to changing economic conditions.

This is a preliminary version. To read the full version of the article, please purchase a
subscription.
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