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Abstract. This study explores the multifaceted impacts of globalization on local economies, 

focusing on both positive and negative effects. By analyzing data from various countries, the paper 

highlights how globalization influences economic growth, employment, and income distribution at 

the local level. The findings suggest that while globalization can drive economic progress, it also 

poses challenges such as increased inequality. The paper calls for policies that mitigate these adverse 

effects while enhancing the benefits of globalization. 
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Introduction 

Globalization has transformed local economies worldwide, generating both opportunities 

and challenges. This article examines the impact of globalization on local economies, 

considering aspects such as economic growth, employment, and income distribution. It 

provides an in-depth analysis of how globalization fosters economic development while 

simultaneously posing risks like inequality and job displacement. By drawing on case 

studies and empirical data, the article offers insights into the dynamics of globalization and 

local economic changes. The findings emphasize the need for balanced policies that harness 

the benefits of globalization while addressing its downsides. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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