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Abstract. This article examines the influence of behavioral economics on financial decision-making 

processes. It delves into the psychological factors that affect individual and institutional financial 

choices. By integrating insights from psychology and economics, the paper aims to enhance 

understanding of how biases and heuristics impact financial behavior. The study provides 

recommendations for improving financial decision-making through behavioral insights, which can 

lead to more effective personal and corporate financial strategies. 
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Introduction 

Behavioral economics offers a unique perspective on understanding financial decision-

making processes. By investigating the psychological underpinnings of financial behavior, 

this paper sheds light on the biases and heuristics that influence financial choices. The 

integration of psychological insights with economic theory can lead to improved financial 

strategies for both individuals and institutions. This study aims to provide a comprehensive 

overview of the role of behavioral economics in shaping financial decisions and offers 

practical recommendations for leveraging behavioral insights to enhance financial outcomes. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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