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Abstract. This article addresses the complex challenge of regulating cryptocurrencies while 

fostering innovation. It examines the regulatory landscape across different jurisdictions and the 

impact of regulations on cryptocurrency markets. The paper outlines the need for balanced 

regulatory frameworks that protect investors without stifling technological advancements. The 

findings suggest pathways for policymakers to create effective regulations that support both 

innovation and security in the rapidly evolving cryptocurrency space. 
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Introduction 

The rapid evolution of cryptocurrency markets has posed significant regulatory challenges 

for governments around the world. This paper explores the delicate balance between 

fostering innovation in the cryptocurrency space and ensuring the security of financial 

systems. By examining the regulatory approaches of various jurisdictions, the study 

highlights the need for effective frameworks that protect investors and promote 

technological advancement. The findings provide insights into developing balanced 

regulatory strategies that support both innovation and security. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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