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Abstract. This article analyzes how interest rates influence real estate markets. It explores the 

relationship between monetary policy and real estate pricing, focusing on the effects of interest rate 

changes on property values. The study provides a detailed examination of various economic models 

to predict real estate market trends. The findings offer valuable insights for investors and 

policymakers to understand the dynamics of real estate markets in response to monetary policy 

shifts. 
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Introduction 

Interest rates play a crucial role in shaping real estate market dynamics. This paper 

investigates the impact of interest rate fluctuations on real estate pricing and market trends. 

By analyzing the relationship between monetary policy and property values, the study 

provides a comprehensive overview of how interest rates influence real estate markets. The 

findings present valuable insights for investors and policymakers seeking to navigate the 

complexities of real estate investments in an ever-changing economic environment. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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