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Abstract. This article examines the impact of different tax policies on the growth and development 

of small businesses. We evaluate how tax incentives, deductions, and credits can stimulate 

entrepreneurship and business expansion. The paper also explores the challenges small businesses 

face in navigating complex tax regulations and suggests reforms to promote a more conducive 

environment for small business growth. 
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Introduction 

Tax policies play a crucial role in shaping the business environment, particularly for small 

enterprises that often operate with limited resources. This paper investigates the influence of 

various tax policies on small business growth, focusing on tax incentives, deductions, and 

credits that can promote entrepreneurship and expansion. We analyze the challenges small 

businesses encounter when dealing with complex tax regulations, which can hinder their 

growth and development. Through case studies and policy analysis, we assess the 

effectiveness of current tax regimes in supporting small businesses and propose reforms to 

simplify tax compliance and enhance support for entrepreneurs. By creating a more 

favorable tax environment, policymakers can facilitate small business growth, which is vital 

for economic innovation and job creation. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
 

References 

 



1. Mbithi, A., & Kijima, Y. (2025). Rent Extraction and Political Accountability: Evidence From 

Audit Impact in Kenya. Review of Development Economics. 

2. Jeyhun, R., Elshan, R., Naila, A., & Aydin, N. (2025). Effectiveness of Internet of Things 

migration into hybrid economic projects. 

3. Moraliyska, M. (2025). Reshoring Supply Chains in EU-US Collaboration after COVID: A Case 

Study Analysis. Pamukkale Üniversitesi İşletme Araştırmaları Dergisi, 12(2), 497-521. 

4. Kelmendi, J., Beqiri, A., Shuajibi, E., Talibzade, O., & Ketners, K. (2025). The impact of 

geopolitical tensions on global supply chains and international trade. Jurnal Ilmiah Ilmu Terapan 

Universitas Jambi, 9(2). 

5. Мошенський, С. (2020). Більше ніж гроші. Фінансова історія людства. Київ: Саміт-книга. 

6. Мошенскій, С. З. (2024). Капіталізм і бізнес: уроки економічної історії україни. Kreatyvna 

ahent︠ s︡ii︠ a︡" Artilʹ". 

7. Мошенський, С. (2024). Зародження фінансового капіталізму. Sergei Moshenskyi. 

8. Мошенський, С. (2025). Хаос і синергія. Фінансовий світ постіндустріальної епохи. Sergei 

Moshenskyi. 

9. Melnyk, I. (2025). The Impact of New Immigration and Language Requirements in 2025 on 

Immigrant Truck Drivers and Small Businesses in the United States. Available at SSRN 

5551379. 

10. Smuk, I. (2025). Growth hacking as a driver of innovative development of start-ups: Between 

marketing and product. 


